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ACCOUNTING 
Notional principal contracts, timing of income 


and deductions, final regulations issued 
(TD), 3 et seq. 


ACCOUNTS RECEIVABLE 

Outbound transfers of tangible property to for- 
eign corporations, ineligibility for foreign 
business asset exception to gain recognition, 
104 


ACQUISITIONS, CORPORATE 
Venezuela, investment in by U.S. entities, 27 et 
seq. 


ACTIVE CONDUCT OF BUSINESS 

Foreign business asset exception to gain recog- 
nition on outbound transfers of tangible prop- 
erty, §367(a), 66 

—Foreign conduct requirement, 67 


ADVANCE PRICING AGREEMENTS 
Australia, 231 


AFFILIATED GROUPS OF CORPORA- 
TIONS 


Ireland, Singapore, or Dominican Republic op- 
erations, 17 

Possessions tax credit corporations 

—Limitation on credit, RRA 1993 consistency 
rules, 16 

—Puerto Rican operations after RRA 1993, 16 

Substantial and gross valuation misstatement 
penalties, §6662(e) and (h), 168 


AGENTS 

Imputation of office of dependent agents to for- 
eign principal, 288 

Independence of agent 

—Degree of control, 282 

—Employee v. independent contractor status 
determination analogy, 288 

—Entrepreneurial risk, 282 

—Ordinary course of business, 283 
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Nominee corporations, 290 

OECD model commentary, 282 

Permanent establishment under U.S. tax trea- 
ties, 281 et seq. 

—Foreign entertainment companies, 285 

—Foreign partnerships, 285 

—Real estate management, 285 

—Response of treaty partners to Taisel deci- 
sion, 293 

—Sales of goods, 283 

—Taisel Fire & Marine Ins. Co. Ltd. v. Comr., 
291 


U.S. taxation of foreign principals’ business in- 
come, 286 et seq. 
—Effectively connected income, 287 


AIRCRAFT INCOME 
See SHIPPING AND AIRCRAFT INCOME 


ALASKA 


See STATE INCOME AND FRANCHISE 
TAXES 


ALLOCATIONS 

Canada-U.S. income tax treaty, allocation of 
income to particular U.S. states, 154 

Intangible property income allocation for §936 
corporations, 14 

Mexico-U.S. income tax treaty, allocation of ex- 
penses, 131 

Section 482 allocations, see TRANSFER 
PRICING 


ALTERNATIVE MINIMUM TAX 
Foreign tax credit limitation for dividends from 
possessions tax credit corporations, 16 


AMENDED RETURNS 

Substantial and gross valuation misstatement 
penalties, §6662(e) and (h), 168 

ARAMCO ADVANTAGE CASES 

See TRANSFER PRICING, subheading: For- 
eign law restrictions on §482 allocations 


ARM’S-LENGTH STANDARD 
See TRANSFER PRICING 








ASSETS 


CFC sale of assets resulting in Subpart F in- 
come, 178 


ASSETS TAX 
Mexico-U.S. income tax treaty, 138 


ASSOCIATED ENTERPRISES 
Mexico-U.S. income tax treaty, 138 


AUSTRALIA 

Transfer pricing 

—Advance pricing agreements, 231 

—Comparable profit method, restriction 
against, 225 

—Comparable uncontrolled price method, 224 

—Cost plus method, 224 

—Division 13 of ITAA, 222 

—Documentation requirements, 226 

—Draft Tax Ruling issued by ATO, 221 

—Economic analysis, 227 

—Exporting subsidiaries and national entities, 
230 


—Fair share of tax concept, 223 
—Importing/distribution subsidiaries, 230 
—lInterest, 230 

—Japanese trading companies, 230 
—Management fees, 231 
—Manufacturing subsidiaries, 230 
—Penalties, 227 

—Planning considerations, 231 
—Pricing methodologies, 224 
—‘“Property,” 222 

—Resale price method, 224 
—Royalties, 230; 231 


BASIS 

Imported property, importer not limited by 
§1059A to customs value of property (PLR), 
236 

Outbound transfers of tangible property, 
§367(a), 66; 72 
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BRANCH PROFITS TAX 
Mexico-U.S. income tax treaty, 134 


BRANCHES 
See FOREIGN BRANCHES 


BUSINESS PLANNING 
Possessions tax credit corporation operation in 
Puerto Rico, 16 et seq. 


i 


CALIFORNIA 
See STATE INCOME AND FRANCHISE 
TAXES 


CANADA 

Foreign affiliate rules, 239 

—Changes not specifically mandated by House 
of Commons Public Accounts Committee, 
300 

—Foreign accrual property income attributable 
to controlled foreign affiliates, proposed 
amendments resulting from federal budget 
difficulties expected, 188 

—House of Commons Public Accounts Com- 
mittee recommendations not adopted, 299 

—1994 federal budget proposals to amend, 240 
et seq. 

1994 federal budget proposals, 306 et seq. 

—Debt forgiveness and foreclosures, 307 

—Divisive reorganizations, 306 

—Foreign affiliate rules, 240 et seq. 

Software, cross-border taxation of distributors 
by Canada and U.S., 90 et seq. 

Transfer pricing 

—Arm’s-length standard, 149 

—Clarification of Canadian transfer pricing 
law, 148 

—Conflicts between jurisdictions, 150 

—1994 budget proposal contains no transfer 
pricing reforms, 300 

—Opposition to U.S. §482 and §6662 regula- 
tions, 147 et seq. 

—Pricing methodologies, 150 

U.S.-Canada income tax treaty 

—Software royalties, 91 

—State income and franchise taxes, 151 

U.S. sales and use taxes on Canadian corpora- 
tions operating in U.S., see SALES AND 
USE TAXES 

U.S. state income and franchise taxes, see 
STATE INCOME AND FRANCHISE 
TAXES 


CANCELLATION OF INDEBTEDNESS 
Canada, debt forgiveness and foreclosures, 
1994 budget proposal, 307 


CAPITAL GAINS 
Mexico-U.S. income tax treaty, 137 


CARRYOVERS AND CARRYBACKS 
See NET OPERATING LOSSES 


CFCs 
See CONTROLLED FOREIGN CORPORA- 
TIONS 


CHOICE OF ENTITY 
Venezuela, investment in by USS. entities, 23 


CIVIL TAX PENALTIES 

Outbound transfers to foreign corporations, 
§6038B penalties for failure to comply with 
reporting requirements, 125 


COMMERCE CLAUSE 
See SALES AND USE TAXES; STATE IN- 
COME AND FRANCHISE TAXES 


COMPARABLE PROFIT METHOD (CPM) 
See also TRANSFER PRICING 

Australian restrictions against, 225 
Canadian objections, 150 





COMPARABLE UNCONTROLLED PRICE 
METHOD (CUP) 

See also TRANSFER PRICING 

Australia, 224 


COMPUTER SOFTWARE 
See SOFTWARE 


CONSOLIDATED RETURNS 

Stock purchases treated as asset acquisitions, 
§338 

—Asset consistency rules, 175 

——Controlled foreign corporations, 177 


CONSTITUTIONAL LAW 
Sales and use taxes nexus, see SALES AND 
USE TAXES 


CONTEMPORANEOUS DOCUMENTA- 
TION REQUIREMENTS 

See SUBSTANTIAL AND GROSS VALUA- 
TION MISSTATEMENT PENALTIES, 
§6662(e) and (h) 


CONTROLLED FOREIGN CORPORATIONS 
Canadian controlled foreign affiliates, see 
CANADA 
Outbound transfers of CFC stock to non-CFCs, 
273 
Stock purchases treated as asset acquisitions, 
338 


—Asset consistency rules 

——Consolidated returns, 177 

——Subpart F income, 178 

—CFC stock purchases, application of separate 
return rules, 179 


COPYRIGHTS 

Outbound transfers of tangible property to for- 
eign corporations, copyrights ineligibility for 
foreign business asset exception to gain rec- 
ognition, 104 


COST PLUS METHOD 
Australia, 224 


CREDITS AGAINST TAXES 

Foreign tax credit limitation, see FOREIGN 
TAX CREDIT LIMITATION 

Puerto Rico and possessions tax credit, see 
POSSESSIONS CORPORATIONS TAX 
CREDIT 


CUSTOMS 

Value of imported goods from related parties, 
233 et seq. 

—Basis of imported property, importer not lim- 
ited by §1059A to customs value of property 
(PLR), 236 

—Case law, 234 

—Middleman purchase of goods from foreign 
exporter, 234 

—Section 1059A limit on transfer price to cus- 
toms value of imported property, 233 

—Transaction value and §1059A, 237 


D 


DEBT FORGIVENESS 


See CANCELLATION 
NESS 


DEBT INSTRUMENTS 

See FOREIGN CURRENCY AND FOR- 
EIGN DENOMINATED DEBT INSTRU- 
MENTS 


DEFINITIONS 
Notional principal contract, 6 


DEPRECIATED PROPERTY 

Outbound transfers of tangible property, 
§367(a), 108 

DEPRECIATION 

Possessions tax credit corporations, 15 


OF INDEBTED- 





DISTRIBUTIONS, PENSION AND PROFIT- 
SHARING PLANS 

Non-resident aliens, taxation of distributions to 
(PLR), 77 


DIVIDENDS 

Mexico-U.S. income tax treaty, 134 

Possessions tax credit corporations dividends, 
AMT foreign tax credit limitation calculation 
on dividends from, 16 


DOCUMENTATION 

Australian transfer pricing documentation re- 
quirements, 226 

Section 6662(e) and (h) valuation misstatement 
penalties avoidance, see SUBSTANTIAL 
AND GROSS VALUATION MISSTATE- 
MENT PENALTIES, §6662(e) and (h) 


DOMINICAN REPUBLIC 


Foreign operations of U.S. companies, planning 
considerations, 18 


DUE PROCESS CLAUSE 
See SALES AND USE TAXES 


E 


EARNINGS AND PROFITS 
Outbound transfers of tangible property, 
§367(a), 66 


EFFECTIVELY CONNECTED INCOME 

Agents of foreign principals, effect of, 287 

—Imputation of office of dependent agents to 
foreign principal, 288 


EMPLOYEES 
Independent contractor v. employee status, see 
INDEPENDENT CONTRACTORS 


ENGAGED IN U.S. TRADE OR BUSINESS 
See U.S. TRADE OR BUSINESS 


EXCHANGE OF INFORMATION 


U.S. agreements, status reports, 41; 99; 161; 
194; 249; 315 


EXCISE TAXES 


Insurance premium payments, Mexico-U.S. in- 
come tax treaty, 128 


EXXON CORP. v. COMR. 
See TRANSFER PRICING 


F 


FINANCING OF CORPORATE ACQUISI- 
TIONS 


See generally ACQUISITIONS, CORPO- 
RATE 


FIRST SECURITY BANK OF UTAH v. 
COMR. 


See TRANSFER PRICING 


FOREIGN ACCRUAL PROPERTY INCOME 
See CANADA, subheading: Foreign affiliate 
rules 


FOREIGN BRANCHES 

Recapture of pre-incorporation losses upon 
transfer of assets of foreign branch of U.S. 
person to foreign corporation, §367(a)(3)(C), 
109 et seq. 

Venezuela, investment in by U.S. entities, 23 


FOREIGN CORPORATION TRANSFERS, 
§367 


Outbound transfers of intangible property, 
§367(d), 61; 106 

—Branch loss recapture rule, 117 

Outbound transfers of stock or securities, 
§367(a), 263 et seq. 

—‘‘Anti-expatriation ’’ and “‘anti-inversion” 
rules, Notice 94-46, 269 et seq. 

—CFC stock transfers to non-CFCs, 273 

—Expatriation transactions, 267; 269 et seq. 
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FOREIGN CORPORATION TRANS- 
FERS—Contd. 

Outbound transfers of—Contd 

er recognition agreements (GRAs), 265 et 


—Historical background, 264 

—Inversion variation on expatriation transac- 
tions, 267 

—Kaiser Aluminum & Chem. Corp. et al v. 
Comr., 265 

—1968 guidelines, Rev. Proc. 68-23, 264 

—1991 regulations, 266 et seq. 

—Notice 87-85, 266 et seq. 

—Notice 94-46, 269 et seq. 

—Post-Kaiser legislation and regulations, 265; 
273 


—Priority rules on application of §367(b) v. 
§367(a), 274 et seq. 

—Retroactive application of 1991 regulations 
election, 277 

—Section 367(b) interaction with §367(a), 273 
et seq. 

—Section 1248 amount in decontrolling trans- 
fers, 278 

—Transferor exception to gain recognition, 267 

Outbound transfers of tangible property, 
§367(a), 55 et seq.; 103 et seq. 

—Actual exchanges and deemed exchanges, 62 

—Basis adjustments, 66; 72 

—Branch loss recapture rule, 109 et seq. 

——Amount of recapture branch losses, 113 

——Character of gain, 116 

——Existence of foreign branch, 111 

——Historical background, 109 

——TIntangible branch assets, 117 

——Overall foreign losses recapture, 118 

—w—Partnership incorporation, 118 

— —Source of income rules, 117 

——Statute and regulations, 111 et seq. 

—Character of gain, 65; 73; 116 

—Depreciated property, 108 

—Earnings and profits, 66 

—Foreign business asset exception to gain rec- 
ognition 

——Active conduct requirement, 66 

— — Branch loss recapture rule, 109 et seq. 

——Foreign conduct requirement, 67 

— —TIneligible property, 104 et seq. 

——Partnership interest transfers, 72 

——Post-transfer disposition of transferred 

property, 70 

——Qualifying requirements, 66 et seq. 

——Reorganizations, corporate, 119 et seq. 

——Trade or business requirement, 66 

——Use requirement, 68 

—Foreign tax credit limitation category, 65; 73 

—Gain limitation, 64; 105; 115 

—Information returns, 124 

—Leased property, 107 

—Losses, non-recognition, 65 

—Post-transfer disposition of transferred prop- 
erty, 70 

—Reorganizations, denial of foreign business 
asset exception to gain recognition, 
§367(a)(5), 119 et seq. 

——Avoidance of §367(a)(5), 124 

——Closing of taxable year, 124 

— —Planning considerations, 120 et seq. 

——USS. corporate control, relief from gain 

recognition rule, 120 

—Reporting requirements, 124; 125 

—Source of income rules, 65; 73; 117 

—tTransfer of property to foreign corporation, 


—U:SS. person transferor, 56 


FOREIGN CURRENCY AND FOREIGN DE- 
NOMINATED DEBT INSTRUMENTS 

Outbound transfers of tangible property, ineligi- 
bility for foreign business asset exception to 
gain recognition, 105 


FOREIGN ENTERTAINMENT COMPANIES 
Agents as permanent establishment under U'S. 
tax treaties, 285 





FOREIGN HOLDING COMPANIES 
Venezuela, investment in by US. entities, 26 


FOREIGN PARTNERSHIPS 

Agents as permanent establishment under U.S. 
tax treaties, 285 

Branch loss recapture rule application on incor- 
poration of partnership, 118 


FOREIGN SUBSIDIARIES 

See also CONTROLLED FOREIGN COR- 
PORATIONS 

Venezuela, investment in by U.S. entities, 25 


FOREIGN TAX CREDIT LIMITATION 

Outbound taxable transfers of tangible proper- 
ty, 65; 73 

Overall foreign losses recapture, §367 branch 
loss recapture rule interaction with, 118 

Possessions tax credit corporations dividends, 
AMT foreign tax credit limitation calcula- 
tion, 16 


FRANCHISE TAXES 
See STATE INCOME AND FRANCHISE 
TAXES 


FRINGE BENEFITS 
Qualified possessions corporation wages and al- 
locable fringe benefit expenses, 14 


INCOME TAX 


State income taxes, see STATE INCOME 
AND FRANCHISE TAXES 


INDEPENDENT CONTRACTORS 


Employee v. independent contractor status, fac- 
tors considered, 288 


INDIVIDUAL RETIREMENT ARRANGE- 
MENTS 


Non-resident aliens, taxation of distributions to 
(PLR), 77 


INFORMATION RETURNS 

Outbound transfers to foreign corporations, 
§6038B requirements and penalties for fail- 
ure to comply, 124 


INSTALLMENT OBLIGATIONS 
Outbound transfers of tangible property to for- 
eign corporations, ineligibility for foreign 


business asset exception to gain recognition, 
104 


INTANGIBLE PROPERTY 

Australian transfer pricing rules, 222 

Outbound transfers to foreign corporations, see 
FOREIGN CORPORATION TRANS- 
FERS, §367, subheading: Outbound trans- 
fers of intangible property, §367(d) 

Possessions corporations tax credit, see POS- 
SESSIONS CORPORATIONS TAX 
CREDIT 


INTEREST 
Australian transfer pricing rules, 230 
Mexico-U.S. income tax treaty, 135 


INVENTORY 

Outbound transfers of tangible property to for- 
eign corporations, inventory ineligibility for 
foreign business asset exception to gain rec- 
ognition, 104 


IRAs 


See INDIVIDUAL RETIREMENT AR- 
RANGEMENTS 


IRELAND 
Foreign operations of U.S. companies, planning 
considerations, 17 





JOINT VENTURES 
Venezuela, investment in by U.S. entities, 26 


L 


LEASES AND LEASEHOLDS 


Outbound transfers of tangible property, 
§367(a), 107 


LEGISLATION, FEDERAL 
International tax rules, current status, 44; 196; 
251 


M 


MEXICO 

U.S.-Mexico income tax treaty 
—Allocation of expenses, 131 
—Assets tax, 138 

—Associated enterprises, 138 
—Background, 128 

—Branch profits tax, 134 
—Business profits taxation, 129 
—Capital gains, 137 

—Differences with U.S. model tax treaty, 129 
—Dividends, 134 

—Exhibits, 139 et seq. 

—lInsurance premium excise tax, 128 
—Interest, 135 _ 

—Most favored nation provision, 128 
—NAFTA, relationship with, 129 
—Performance of services, 137 
—Permanent establishment, 132 
—Rates of withholding taxes, 139 
—Royalties, 135 

—Transfer pricing, 138 


MOST FAVORED NATIONS 
Mexico-U.S. income tax treaty, 128 


N 


NAFTA 
See NORTH AMERICAN FREE TRADE 
AGREEMENT (NAFTA) 


NET OPERATING LOSSES 
Carryovers and carrybacks 


—Substantial and gross valuation misstatement 
penalties, §6662(e) and (h), 168 


NEXUS 
State income and franchise taxes, 152 et seq. 
State sales and use taxes, 81 et seq. 


NOMINEE CORPORATIONS 
See AGENTS 


NON-RESIDENT ALIENS 


Pension and IRA distributions taxation (PLR), 
77 


NORTH AMERICAN FREE TRADE AGREE- 
MENT (NAFTA) 

Mexico-U.S. income tax treaty, relationship 
with, 129 


NOTIONAL PRINCIPAL CONTRACTS 

Definition, 6 

Non-periodic payments, 6 

Periodic payments, 6 

Straddle rules, interaction with, 11 

Termination payments, |1 

Timing of income and deductions, final regula- 
tions issued (TD), 3 et seq. 
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OBRA 1993 
See REVENUE RECONCILIATION ACT 
OF 1993 
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OECD 

See ORGANIZATION FOR ECONOMIC 
COOPERATION AND DEVELOPMENT 
(OECD) 


OFFSHORE HOLDING COMPANIES 
Venezuela, investment in by U.S. entities, 27 


OMNIBUS REVENUE ACT OF 1993 
See REVENUE RECONCILIATION ACT 
OF 1993 


ORGANIZATION FOR ECONOMIC COOP- 
ERATION AND DEVELOPMENT (OECD) 
Agents, OECD model commentary, 282 


OUTBOUND TRANSFERS 
See FOREIGN CORPORATION TRANS- 
FERS, §367 


P 


PARTNERSHIP INTEREST SALES OR EX- 
CHANGES 

Outbound transfers of tangible property to for- 
eign corporations, §367(a), 72 


PENALTIES 

See also SUBSTANTIAL AND GROSS 
VALUATION MISSTATEMENT PEN- 
ALTIES, §6662(e) and (h) 

Australian transfer pricing penalties, 227 

Outbound transfers to foreign corporations, 
§6038B penalties for failure to comply with 
reporting requirements, 125 


PENSIONS 


Non-resident aliens, taxation of distributions to 
(PLR), 77 


PERFORMANCE OF SERVICES 
Mexico-U.S. income tax treaty, 137 


PERMANENT ESTABLISHMENT 

Agents 

—Insurance companies, Taisel Fire & Marine 
Ins. Co. Ltd. v. Comr., 291 

—Response of treaty partners to Taisei deci- 
sion, 293 

—US. tax treaties’ treatment, 281 st seq. 

Mexico-U.S. income tax treaty, 132 

Profits attributable to PE, 292 


PLANNING CONSIDERATIONS 
See BUSINESS PLANNING 


POSSESSIONS CORPORATIONS TAX 
CREDIT 

Affiliated corporations’ credit limitation, consis- 
tency rules, 16 

Economic activity limitation on credit, 14 

Intangible property income allocation, 14 

Percentage limitation on credit, 15 

Pre-RRA 1993 law, 13 

RRA 1993 amendments, 14 et seq. 


POSSESSIONS TAX CREDIT CORPORA- 
TIONS 

Depreciation, 15 

Intangible property income allocation, 14 

Limitation on §936 credit under alternative 
minimum tax for dividends from, 16 

Non-profit split §936 companies, 15 

Profit-split §936 companies, 15 

Profit-split method of computing combined tax- 
able income 

—Analysis, 187 

—Current §936 regulations, 185 

—Effective date of proposed regulations, 189 

—Example computation under proposed regula- 
tions, 187 

—Proposed §936 regulations, 186 

Puerto Rico, planning considerations about con- 
tinued operation of possessions corporations 
after RRA 1993 amendments, 16 et seq. 

Qualified possessions wages and allocable 
fringe benefit expenses, 14 











RRA 1993 amendments, 16 
USS. shareholders taxation, 14 


PRICING METHODOLOGIES 
See TRANSFER PRICING 


PROCTER & GAMBLE INC. v. COMR. 
See TRANSFER PRICING 


PROFIT-SPLIT METHOD 


See POSSESSIONS TAX CREDIT CORPO- 
RATIONS 


PUERTO RICO 

Alternative tax, 19 

Possessions tax credit corporation operations af- 
ter RRA 1993 amendments to §936, plan- 
ning considerations, 16 et seq. 

Tollgate tax, 18 


PUERTO RICO AND POSSESSIONS TAX 
CREDIT 

See POSSESSIONS CORPORATIONS TAX 
CREDIT 


R 


REAL PROPERTY 


Agents as permanent establishment under U.S. 
tax treaties, 285 


REASONABLE CAUSE 

Section 6662(e) and (h) substantial and gross 
valuation misstatement penalties avoidance, 
see SUBSTANTIAL AND GROSS VALU- 
ATION MISSTATEMENT PENALTIES, 
§6662(e) and (h) 


RECAPTURE 

Branch loss recapture rule, see FOREIGN 
CORPORATION TRANSFERS, §367, 
subheading: Outbound transfers of tangible 
property, §367(a) 


RECOGNITION OF GAIN 

Outbound transfers of stock and securities, 269 
et seq 

Outbound transfers of tangible property 

—Foreign business asset exception to gain rec- 
ognition, 66 et seq. 

——TIneligible property, 104 et seq. 

—Limitation of gain on taxable transfers, 64; 
105 

—Non-functional currency debt received in ex- 
change for stock, 106 


REGULATIONS 

Foreign corporation transfers, §367 

—Outbound transfers of stock and securities, 
1986 and 1991 regulations, 266; 273; 275; 
277 

—Outbound transfers of tangible property, 
branch loss recapture rule, 111 et seq. 

Notional principal contracts, timing of income 
and deductions, final regulations issued 
(TD), 3 et seq. 

Possessions tax credit corporations’ combined 
taxable income computation under profit- 
split method, §936 proposed regulations, 185 

Stock purchases treated as asset acquisitions, 
§338 final and temporary regulations, 174 et 
seq. 

Substantial and gross valuation misstatement 
penalties, §6662(e) and (h) and §6664(c) 
proposed and temporary regulations, 167 et 


seq. 
Transfer pricing, 1993 temporary and proposed 
§482 regulations, 219 


REORGANIZATIONS, CORPORATE 

Canada, divisive reorganizations, 1994 budget 
proposal, 306 

Outbound transfers of stock and securities, 
§367(a) 

—Expatriation transfers, 267 

ee variation of expatriation transfers, 

67 








—Priority rules on application of §367(b) v. 
§367(a), 274 et seq. 

—Section 367(b) interaction with §367(a), 273 
et seq. 

Outbound transfers of tangible property, 
§367(a) 

—Avoidance of §367(a)(5), 124 

—Denial of exception to gain recognition for 
§361(a) and (b) reorganizations, 119 

—Section 361(c) reorganizations, 119 

—Taxable year closing, 124 

—US. corporate control, inapplicability of gain 
recognition rule, planning considerations, 120 
et seq. 


REPORTING REQUIREMENTS 
Outbound transfers of tangible property under 
§367(a), 124; 125 


RESALE PRICE METHOD 
Australia, 224 


RETURNS 
See INFORMATION RETURNS 


REVENUE RECONCILIATION ACT OF 
1993 

Possessions corporations tax credit, 14; 16 

Possessions tax credit corporations, 16 


ROYALTIES 

Australian transfer pricing rules, 230 

Mexico-U.S. income tax treaty, 135 

Software, Canada-US. cross-border taxation of 
distributors, 90 et seq. 


S 


SALES AND USE TAXES 

Canadian corporation operation in U.S., 81 et 
seq. 

Commerce clause nexus, 85 

Due process clause nexus, 83 

Foreign commerce issues, 89 


SALES OF ASSETS 


CFC sale of assets resulting in Subpart F in- 
come, 178 


SALES OF GOODS 
Agents as permanent establishment under U.S. 
tax treaties, 283 


SALES OR EXCHANGES OF STOCK OF 
ra FOREIGN CORPORATIONS, 
1248 
Decontrolling transactions, avoidance of inclu- 
sion of §1248 amount, 278 
Inversion transactions, “dilution” of domestic 
parent ownership of foreign subsidiary, 268 


SECTION 338 TRANSACTIONS 


See STOCK PURCHASES TREATED AS 
ASSET ACQUISITIONS, §338 


SECTION 367 TRANSFERS 
See FOREIGN CORPORATION TRANS- 
FERS, §367 


SECTION 482 ALLOCATIONS 
See TRANSFER PRICING 


SECTION 936 TAX CREDIT 
See POSSESSIONS CORPORATIONS TAX 
CREDIT 


SECTION 988 TRANSACTIONS 
Exchange gain or loss recognition on non-func- 
tional currency transfers 


—Outbound transfers to foreign corporations, 
106 


SECTION 1248 SALES OR EXCHANGES 

See SALES OR EXCHANGES OF STOCK 
OF CERTAIN FOREIGN CORPORA- 
TIONS, §1248 
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SECURITIES 

Outbound transfers to foreign entities, see 
FOREIGN CORPORATION TRANS- 
FERS, §367, subheading: Outbound trans- 
fers of stock or securities, §367(a) 


SHIPPING AND AIRCRAFT INCOME 
Reciprocal tax exemption agreements, status 
reports, 42; 99; 161; 194; 249; 315 


SINGAPORE 


Foreign operations of U.S. companies, planning 
considerations, 17 


SOCIAL SECURITY TOTALIZATION 
AGREEMENTS 

U.S. agreements, status reports, 42; 100; 162; 
195; 250; 316 


SOFTWARE 


Canada-US. taxation of cross-border distribu- 
tors, 90 et seq. 


SOURCE OF INCOME 
Outbound taxable transfers of tangible proper- 
ty, 65; 73; 117 


SPEAKERS AND AUTHORS 
Anderson, David, 148 
Martin, Paul, 148 


STATE AND LOCAL TAXES 


See SALES AND USE TAXES; STATE IN- 
COME AND FRANCHISE TAXES 


STATE INCOME AND FRANCHISE TAXES 

Allocation of income to particular states, 154 

Canada-US. tax treaty, 151 

Canadian corporation operation in U.S., 
seq.; 303 

—P.L. 86-272 “solicitation of orders” 


151 et 


exemp- 


tion, application to Canadian corporations, 
303 


——Alaska, 305 
——California, 304 

Foreign commerce clause, 155 
Nexus requirement, 152 


STOCK 

Outbound transfers to foreign entities, see 
FOREIGN CORPORATION TRANS- 
FERS, §367, subheading: Outbound trans- 


fers of stock or securities, §367(a) 


STOCK PURCHASES TREATED AS ASSET 
ACQUISITIONS, §338 

Asset consistency rules 

—Consolidated returns, 175 

——cControlled foreign corporations, 177 

—Exceptions, 176 

—Separate returns, 176 

Consistency rules for assets and stock, 175 

—Exceptions, 179 

Controlled foreign corporations 

—Asset consistency rules 
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